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As is well known, there was w1despread devastatlon destructlon in several countries during
the Second World War. During the closing years of the war, several countries got perturbed over the
possibility of the repetition of another war in the years to come. Hence, they started thinking of
ways and means to establish durable peace after the end of the war. During the closing years of the
war, an international monetary conference was held as Bretton Woods in the USA. At this
conference, the representatives of the various countries discussed ways and means to eliminate the
economic causes of the war. This conference, which was held in July 1944, prepared a plan to root
out the economic causes leading to the outbreak of war. This plan is known as the Bretton Woods
plan. This conference was attended by the representative of India as well. The Bretton Woods Plan
was divided into two parts,

1. the establishment of the International Monetary Fund (IMF) , and
2. the setting up of the International Bank for Reconstruction and Development (IBRD)

World Bank: (IBRD- International Bank for Reconstruction and Development):
©WOZBTTIYEOD TVT® JATIEED I e.—a?p:g)a@ mﬁo& latvo ;3% mﬁoso:

The World Bank is an international financial institution that provides
loanshttps://en.wikipedia.org/wiki/World _Bank to countries of the world for capital programs. It
comprises two institutions: the International Bank for Reconstruction and Development (IBRD),
and the International Development Association (IDA). The World Bank is a component of
the World Bank Group, which is part of the United Nations system.

The World Bank was created at the 1944 Bretton Woods Conference, along with three
other institutions, including the International Monetary Fund (IMF). The World Bank was
established on 27" December, 1945 and started functioning with effect from 25" June, 1946.
Though there are several common points between the IBRD and the IMF, there are some
fundamental differences in their objectives and functions.

The objective of the IMF is to remove the short term disequilibrium in the balance of
payments of the member countries by lending to them foreign currencies out of its own stock.
The objective of the World Bank, on other hand, is to eliminate the long term disequilibrium
in the balance of payments of member countries by advancing long term loans to them for
development purposes. The aim of the Bank is the reconstruction and the development of the

economies of the member countries.
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Organization of World Bank: 93 3,088 Dogus:
The organization of the Bank consists of the Board of Governors (Rg3¢0 s00@9), the Board
of Executive Director (2335388 3000500 00wY), the advisory Committee, the Loan Committee

and the President and other members of the staff.
The Board of Governors igsss <howe: All the powers of the Bank are vested in the Board of

Governors which the supreme policy is making body of the Bank. The Board consists of one
Governor and one Alternate Governor appointed for five years by each member country. Each
Governor has the voting power which is related to the financial contribution of Government which

he represents. The Board of Governors meets annually to chalk out the general policy of the Bank.
NP[ET ORI ZT DOBYAIPNTY, RIS DY VPTWWOND 5 VOB FHedl. 38

DOBPONY TSO3ROW AWR, Te3T 2.e3R), TEVHOWTOTYT. 3% TVOBPOIRD VR ERT, B3 FeTdIT.

The Board of Executive Director 2tes338 3000500 s0089: It consists of 24 members, 6 of them

are appointed by the six largest share holders, namely the USA, UK, West Germany, France, Japan
and The rest of the members are elected by the remaining countries. Each Executive Director holds
voting power in proportion to the shares held by his Government. The Board of Executive Director

meets regularly once month to carry on the routine working of the Bank.
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The President of the Bank is appointed by the Board of Executive Directors. He is the Chief
Executive of the Bank and is responsible for the conduct of the day-to-day business of the
Bank.

The Advisory Committee is appointed by the Board of Directors to consists of 7 (seven)
members who are experts in different branches of banking. There is another body known as the
Loan Committee. This Committee is consulted by the Bank before any loan is extended to a
member country. QTeFITIQTR A A0 TNY I, VPITTN DTORATVT. WBI IR0
BRo0T OB ORFNYR, JecRdewzed.  ©pIdR STmened  TOWW  BNSRPTTE.T
TTHTRRFRRORLT 3T FOT BWI0NI, QTEFIFT TVOFYOID FENTIT. MWOT FWI0DT, ¥TH
TBROOTIB.

Membership of World Bank: 23, w3038 10x3,
The members of the IMF automatically became the members of the World Bank. Those countries
which became members of the IMF on 31% December 1945 are known as the founder members of
the Bank. The total members of the World Bank increased 189 in 2016.

IMF © zsommwemvm& ) 03505 T3¢ (epk] ob% 25%083 xcmémrmaam. IMF © 3635?36071(3
DI, LRI ATZOINLD VTFTINL.
Objectives of World Bank: :2on38 R038 evgieansh:

The following objectives are assigned by the World Bank:
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1. To provide long-run capital to member countries for economic reconstruction and
development. RTBF, COFNY SHFE THIT (SRS IS IINICY) @ap%@@mﬁ QDETFRH  WOTY

= -0
LB,

2. To induce long-run capital investment for assuring Balance of Payments (BOP) equilibrium
and balanced development of international trade. ToTe0d 2030NY FTNERCLT  TOHEL
D) AIRVT BHFF @apw@@p TR QOTF =G WOBRWOY THTT)TR.

3. Toprovide guarantee for loans granted to small and large units and other projects of member
countries. RTF, TORND QT OSRERINYT TTOINT TOONYNR HTRA QCTIT)T0.

=

4. To ensure the implementation of development projects so as to bring about a smooth
transference from a war-time to peace economy. CINTOOT T8 BHET aésﬁ@ﬁ TMRECNIED
6:95355@6353 @2@%@@ 03@633571%353& ﬁdﬁé Uo%ﬁ@é@ ZOORPEDEITYTR.

=

5. To promote capital investment in member countries by the following ways;

a. To provide guarantee on private loans or capital investment. $FN O WFDO WOBTOY
BRAER HORE ERTYD.

b. If private capital is not available even after providing guarantee, then IBRD provides
loans for productive activities on considerate conditions. 2.0t ¢ VAN  WOTWOY
@a%é)g@%d, DT, RO WORNY BTOTT e SpNCRI WeNWLIINON ToO JETHR)TN.

6. To help raising productivity, the standard of living and the conditions of labour in member
Countries FTF, TOFNYY ToWFTT LVTITI® A, YVTI TOEOTVWH BeDTI ToNe AYET
%@ﬁéﬁ@&a& OB BTIOD BWIRWY)TR.

Functions World Bank: 53% méoés TIONENLL:

World Bank is playing main role of providing loans for development works to member
countries, especially to underdeveloped countries. The World Bank provides long-term loans for
various development projects of 5 to 20 years duration. 2nds 0% ITF, an@m?ﬁ ©TTOHORR
LHOTYT TFNER LRFY FOANIA O FOY wINWNTY TIND T BELAITT. ST FOTP
@apw@@p cdpexISnont 5 00T 20 [ITFAY BIQOD DEFOFBHOD MWONTI), WBNBOTT.

The main functions can be explained with the help of the following points: 23 088 mEwD
TOHFRTR, B2 ESNT WOBNE TWRVT JTORWTOT,
1. World Bank provides various technical services to the member countries. For this purpose, the

Bank has established “The Economic Development Institute” and a Staff College in
Washington3° WROB BT TOFAPT To0ET ATOON LWBNEATT. 8% TWORFERN BT “SHFF @apw@@p
FOF” 0T, W, TAOTIFIQ AW OL Todens), MRAT.

2. Bank can grant loans to a member country up to 20% of its share in the paid-up capital. 337
TOFPAPT VT3 TWWECINT LOBIYT Jezwo 20 TFTIVA WO LBHRTT.

3. The quantities of loans, interest rate and terms and conditions are determined by the Bank
itself. onY JRoee, G TT TeRR BTG DB, RIWNY w1} 23, RO Zode APFOWETT.

4. Generally, Bank grants loans for a particular project duly submitted to the Bank by the
member country. 03, RO ATR, TOXT O3ReHIN FTOZ WOT [DOWHTDE BIHWIT.

5. The debtor nation has to repay either in reserve currencies or in the currency in which the loan
was sanctioned. WO IWT ATF, TOHFF TOT BEOW|IY, WCILD ITIWOT WFTO O WOLTIT
Y] ~
330 TATRY DTS SRS,
6. Bank also provides loan to private investors belonging to member countries on its own
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guarantee, but for this loan private investors have to seek prior permission from those counties

where this amount will be collected. 53% mzsoﬁo ﬁzﬁﬂé Uogm RN BRBITOTOR 350,&
BOBACIRTTT e WO Pog, LINWIT.

Evaluation of the Working of the World Bank: Qz3¢

The functioning of the World Bank is not free from criticism. It has been subjected to the
following criticisms. 23, e,03 3, FORFNAYMON LEINPOT [NFNG WD 33 FINT FOTLNEMN

L3e3nOR LemNG.
1. Share of Developing Countries in Bank’s Capital Highly Inadequate: 23,058
ROTWRETY WRTH RROTLIHLE W%ﬂ@ e @xHIeTeNS: The share of developing countries in

the capital resources of the World Bank was far from adequate. As a result of 1983 selective capital
increase, there had been a reallocation of shares of member countries. The total voting strength of
the Third World developing countries was reduced from 42% to 40%. More than 50% of the share
capital of the World Bank was controlled by seven countries namely, the USA, Japan, the UK,
France, West Germany, Canada and Italy.

2. Inadequate Financial Aid: R00%28 1500039 @x=6383: The capital and other financial

resources of the World Bank are not adequate to meet the increasing requirements of the member
countries. The financial assistance given by the Bank to the developing countries amounts to just the
proverbial drop in the ocean. The representatives of developing countries have been continuously
pressing at the annual meeting of the World Bank for a substantial increase in its capital to enable it
to meet their financial requirements in an adequate manner.

3. Discriminatory Treatment: o3 2ONDWRY ST (TFTee Peeds): In its day-to-day

functioning, the World Bank has been discriminating against the countries of Asia and Africa. As
against this, Bank has been quite indulgent (23&%3) to the countries of Western Europe. The

countries of Asia and Africa have the largest population, vast areas and unexploited resources, while
the countries of Western Europe have smaller population and much smaller areas compared to the
countries of Asia and Africa. Despite it’s, the countries of Western Europe have received much
larger amounts of loans than the countries of Asia and Africa. This is clearly indefensible.

4. High Interest and Commission Charges ©9% =@ w8 Tone one I829: The World

Bank has also been accused of charging high interest and commission from the borrowing countries
which mostly happen to be the developing countries of Asia and Africa. This practice is highly
unjust, inequitable and contrary to the provisions of the Bank Charter.

5. Insistence on Repaying Capacity: s30ieEe SRS g esth, SeeRénoth mo

WHRNDRT WPE O JeRDT dedek e Another criticism is that the World Bank insists on the
presence of repaying capacity before granting loan to a member country. This is an orthodox
banking practice which has little relevance in modern times. The repaying capacity follows rather
than precedes the utilization of the proceeds of the loan. It is automatically created in course of time

as the project financed by the loan reaches maturity. Insistence upon repaying capacity before

granting loans discourages the member countries from borrowing from the Bank.
LROB WO VRN WDIOWITT JeS0NT, L3e3FCONT. VT WO 39T TBe3T TR

TOWFE B, SN WO JFW  SeBREIWIT. ST AR PBRTWON  FOODY, FO FO
DB @apw@@p TODAT TOIT B T[T  mTR=S OB ézﬁggﬁoﬁaow ATYOTTR, RO
TORBRROD.

6. Loans for Specific Projects only : $c30 dQrg deexdner <eg mo oy The critics
from developing countries have taken the World Bank to task for extending loans only for specific

projects, not for the general development of these countries. Actually, what these countries require
are united loans which they can put to any use according to their scheme of priorities.
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7. Insistence on Repayment in Foreign Currencies: mom Teoms, Qiede 38RO

DHTWRE TRBDTOE wIoRIPYT: Another objectionable feature of Bank’s lending operations is

that it insists upon receiving the repayment of the loan from to borrowing country in the currency in
which it was extended to it. The developing countries often find it difficult to comply with this
requirement of the Bank.

8. Loans for Agriculture and Allied Occupations: 3 3 I BOWORT WeTIRYR T

Still another criticism of the World Bank was that it had extended loans to developing countries
mostly for agriculture and other related occupations, not for heavy and basic industries. There was
certainly an element of truth in this criticism.

9. Partiality for Private Sector: e5o3n Soobne I TFPIT Jed (30BN FOTINEG TT WOR)):

The World Bank, in its operations, has shown a clear bias in favour of the Private Sector. The
President of the World Bank, A.W. Clausen, in his first address to the combined meeting of the
L.M.F. and World Bank, on 26" September 1981, clearly said that the Bank would place greater
emphasis on partnership with the Private Sector and incentives to private companies.

10. Domination by Western Countries: 58323 ©e3ne smpe; The management of the

World Bank was organized in such a manner that during the past fifty years of its existence not a
single Asian, African or Latin American was found competent enough to be the President of the
Bank. There was a convention that an American should head the World Bank and a European the
LM.F.

11. No Respect for the Sovereignty of Aided countries: 853 IBT De3ns TIPT,

neg=de:  Still another charge against the World Bank is that it is often interferes with the

sovereignty and decision making process of the borrowing countries of the Third World. It often
imposes policies and programmes on the governments of these countries much against their wishes-
policies and programmes which are not politically and administratively convenient for them.

Conclusion: Despite the above criticisms, the World Bank has rendered useful service to the
member countries during the past 70 years of its existence. The Bank has helped in the
establishment of reasonable international loan conditions. The Bank does not make loans if the
borrowing country can obtain them from other sources on reasonable terms. It extends help to the
borrowing countries only when they fail to get loans from other private agencies o n reasonable
terms. The Bank has been providing easy repayment terms extending from 10 to 25 years.

International Monetary Fund: (IMF) @oa’dwpgc’cu’: TEOFT OQ:
eoéémmoﬁa TEOTOAN  ATBTOOD aémfow eéo@ 53&365 FTIZ0H0TT “©0oZTTeQHeoD
ToTE AR” —oeﬁofmﬁd

19443 zﬁe@sss eyie) Ndoe%faﬁw QEOF ONT FOWN WOITTOXEOD TEOTA A wJ 9. IMF
1945 T &RowTTY eméé uo@@‘ozﬁm OTT  DAQRVOR mo:bﬁemwmﬁo 1947 T 3?23:— SONYA0T
TRTORRROTY. QW3 %eod %eﬁeeofm OW.DF.Q T AN RYB. TWB0PTY  FeRO 44 AT,
COTMYR, BROOH. BTS B B K0P, 1898 20T (D& 12, 20163 BFoT)

The IMF was established on December, 1945 but it started functioning on 1% March 1947, is
an autonomous organization and is affiliated to U.N.O. As per Fund Agreement, the headquarters of
the IMF should be located in that country which usually possess the highest quota of capital of the
IMF. Accordingly, the head office of IMF is located at Washington of USA. At the initial stage, the
IMF had 44 countries as its members. Later, as on 12" April, 2016, the total membership of the IMF
rose to 189.

Membership of IMF 3=53: The IMF stated with the initial membership of 30 countries. On June,

5



Economics; (International Economics)

Unit: International Economic Organizations
1991 its membership rose to 155, Communist Countries like China and Russia kept them away from
its membership. However, in April, 1980 China became the member of the IMF. Afterwards in 1992
Russia along with other communist countries became the member of IMF. The membership of IMF
has risen to 189 countries (as on 12 April, 2016).

Organization of IMF: Zog3t33: There are two bodies to run the management of the IMF,
IMF @ <3983, &rae@&ra%@o QOB DOTWINYS
1. Board of Governors Rg3¢0 &0TE

2. Board of Executive Directors 30030 Qw505 83 QTCE T a00BY

1. Board of Governors: ngSeS Swow®e: Every member country appoints one Governor to

participate in the meeting of the Board of Governors. Every member country has the right to
appoint an alternate Governor who participates in meeting of the Board in the absence of the
Governor. The Board of Governors formulates the general policy of the IMF, but to carry on the

day-to-day working of the IMF
NPSFT ORLAN TEITR APOD YW, TOHFTITT OTWPOIINTD), TEITIAD Qe8R TOWORAT

QDTWORNS WA 9T m@é ?DGMFE’M@J?DQ %ﬁ@e%@d. 8 DOBYONY T 365?3 333 2.2, ﬁ%ﬁFd
QHTS. B WOBOI [RFEQ, T BeDIT DI ToweED AHOD TBFIF s ORI
BRREIT.

2. Board of Executive Board of Directors 5o m0e®s d8des38 $Hhowe: There is another

body known as the Executive Board of Directors. There are 24 Directors, who are appointed or
elected by member countries or group of countries. Meeting several times a week, the Executive
Board deals with a wide variety of policy, operational and administrative matter, including
surveillances of member’s macroeconomic policies and provision of IMF financial assistance to
member counties.

There is a Managing Director of the Fund who is elected by the Executive Directors. He is

usually a politician or an important international official.
TOTR  JROD  DIIET  FONF FRINTI), SBREROW BT ROLRO  JTEFTTT

a’bozs@odaw%ﬂd 33 ATeEIIT a’bozs@odaeg 24 T JATEETID Qdoagd 33 24 RIJ AW TT® 353{9@)
&J&&zjmel aésmq)ws QAWeE3BIIOD mmo‘wm@d 8 aéwmq)ws QATBEETTI  TOONEFTO  sNOTYOD
OTFITONORR I AON TPOT FOONFIWFTIOW FOF BRWETYS.

Objectives of IMF: emz%esm?o:

1. International Monetary Co-Operation: @oédm%@o& TeoToAT AZTT: The most

important objective of the Fund is to establish international monetary co-operation amongst the
various member countries through a permanent institution that provides the machinery for
consultation and collaborations in various international monetary problems and issues.

2. To ensure Stability in Foreign Exchange Rates: 2&5tede 0233003 38T S’gpdé BT T:

Another important objective of the Fund is to ensure stability in the foreign exchange rates by
maintaining orderly exchange arrangement among members and also to rule out unnecessary
competitive exchange depreciations.

3. To help Member Nations to Achieve Balanced Economic Growth of International
Trade: 337, U@@ﬁm @oédm%@o& TVIWOT FDBRCOT BYTEEN FTo0D [P@PI: IMF has

also another important objective to promote international trade so as to achieve its required
expansion and balanced growth. This would ensure development of production resources and
thereby promote and maintain high levels of income and employment among all its member
countries.

4. To Eliminate Exchange Control: Q23003 2d0003gne dsvwerod: Another important
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objective of the Fund is to eliminate or relax exchange controls imposed by almost each and every
country before Second World War as a device to deliberately fix the exchange rate at a particular
level. Such elimination of exchange controls was made so as to give encouragement to the flow of
international trade.

5. To Establish a System of Multilateral Trade and Payments Systems: 20@058e0d 59303
BB D= wéwﬁ@ oh, m2EFT: To establish a multilateral trade and payment system in respect

to current transactions between members in place of the old system of bilateral trade agreements was
another important objective of IMF.

6. Balanced Growth: B&03neos S$=e8nR: Another objective of IMF is to help the member
countries, especially the backward countries, to attain balanced economic growth by exchange the

Jevel of employment.
7. Correction of BOP Maladjustments: 3055003 239803093 @w@ﬂ@ (BT, Breowwedd) oI,

2ozRWPYT: (To Eliminate or Reduce the Disequilibrium in the Balance of Payments): IMF also
helps the member countries in eliminating or reducing the disequilibrium or maladjustments in
balance of payments. Accordingly, it gives confidence to members by selling or lending Fund’s
foreign currency resources to the member nations.

8. Promote Investment of Capital: 00%ze¢ TRRIR Wwdena:
Finally, the IMF also promotes the flow of capital from richer to poorer or backward countries so as
to help the backward countries to develop their own economic resources for attaining higher

standard of living for its people, in general.
9. To Promote International Trade: @oédm%@oﬁ: TVITWTTR, YV eROTYT:

10. To Develop Confidence amongst Members: 3533, @@H@Q SoWs TONRH LIVF LBIAZYW

Functions of International Monetary Fund (IMF) soc3ensh;
1. Exchange Stability: Q2sbe® @83 2o: The first important function of IMF is to maintain

exchange stability and thereby to discourage any fluctuations in the rate of exchange. The Found
ensures such stability by making necessary arrangements like—enforcing declaration of par value of
currency of all members in terms of gold or US dollar, enforcing devaluation criteria, up to 10 per
cent or more by more information or by taking permission from IMF respectively, forbidding
members to go in for multiple exchange rates and also to buy or sell gold at prices other than

declared par value.
QATCH TTTY 93963 TOTORRTY APOD 6:93?503 magp FOODFONT. AHOID LATONT TTTY

%dé TOTOWT T[RCWOT B 3@@ wwﬂ (par value system) o3&, 2R0R SO0, B3 JONTT TS
w@Oi.@OdD Ndn UONEQ) 35 55@0&) NK}D 5@@5@ @d?@r\)é%m Sert ATFORAT A 5@@5@
TR éef)s@s m@ms ewﬁa&rae@ﬁ NOdmeodm WD) zﬁeé Nocszj?mf@ wdmoﬁnmﬁoéd@@
TR %raecs RO eyricdeodnt Jesmo 2.5 TR, @mmﬁ@ EES BPOTY WTLOBHBITWTDOBY.

2. Eliminating BOP Disequilibrium: Zomecd 3o 98 @x3reosn dxwros: The Fund

is helping the member countries in eliminating or minimizing the short-period equilibrium of
balance of payments either by selling or lending foreign currencies to the members. The Fund also
helps its members towards removing the long period disequilibrium in their balance of payments. In
case of fundamental changes in the economies of its members, the Fund can advise its members to
change the par values of its currencies.

ATF, BeIND T, ToBE 39T BRTICH WPHO WATZROT IIFWEINTZ, WOREFY
oPYPneR B, BE 2IIY0H FRTICH BIACDZ, WABOATRYL PO ToTDION BELTOAII
STB[, VEDIT. YW AHOD V0T DTIT FOONE WINT.
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3. Determination of Par Value: 5% 533’@6:5 dgeee:  IMF enforces the system of
determination of par values of the currencies of the members countries. As per the Original Articles
of Agreement of the IMF every member country must declare the par value of its currency in terms
of gold or US dollars. Under the revised Articles, the members are given autonomy to float or
change exchange rates as per demand supply conditions in the exchange market and also at par with
internal price levels. As per this article, IMF is exercising surveillance to ensure proper working and
balance in the international monetary system, i.e., by avoiding manipulation in the exchange rates
and by adopting intervention policy to counter short-term movements in the exchange value of the
currency.
4. Stabilize Economies: e:s@ﬁéoﬁoabﬁl %dmwﬁa@do: The IMF has an important function to

advise the member countries on various economic and monetary matters and thereby to help
stabilize their economies.
5. Credit Facilities: moo@ Pog wmnmayc: IMF is maintaining various borrowing and

credit facilities so as to help the member countries in correcting disequilibrium in their balance of
payments. These credit facilities include-basic credit facility, extended fund facility for a period of 3
years, compensatory financing facility, lociffer stock facility for helping the primary producing
countries, supplementary financing facility, special oil facility, trust fund, structural adjustment
facility etc. The Fund also charges interest from the borrowing countries on their credit.
6. Maintaining Balance between Demand and Supply of Currencies: 3edn¢ @ekd zone

BegEne SR ANIecos pP: IMF is also entrusted with important function to maintain
balance between demand and supply of various currencies. Accordingly the fund can declare a

currency as scarce currency which is in great demand and can increase its supply by borrowing it

from the country concerned or by purchasing the same currency in exchange of gold.
©OTTTIQLEOD TFHIOD FIFHOM QO =NET 90T 70RPeT  FDFHOINT. wNEIPT o

3TN aom @5@ Qde  Berd %m@@dommjod ¢ 3BINY BRTE ﬁasoﬁ U‘od&)méd
@oédmweo&mﬁ BT eSe@ECVOTIN 56?37'{@; &radé BOLDAT NOdeFd@ QO™ 69035 56?371@;53
QTY 56?371%30533 w@@wmas BT, wd@dogd QOBT  FUINYI), PO TwFe m@zﬂéwm
BOTAWZD OHT WI B sm@oga BCINTD, ERYLY D TODSBUTID.

7. Maintenance of Liquidity: 338w axrx®: To maintain liquidity of its resources is
Another important function of IMF. Accordingly, there is provision for the member countries to
borrow from IMF by surrendering their own currencies in exchange. Again for according
accumulation of less demand currencies with the Fund, the borrowing countries are directed to
repurchase their own currencies by repaying its loans in convertible currencies.

8. Technical Assistance: 3208s Tzeo®: The IMF is also performing an useful function to
provide technical assistance to the member countries. Such technical assistance in given in two
ways, i.e., firstly by granting the members countries the services of its specialists and experts and

secondly by sending the outside experts.
QR AT, TeBNY  SHFT DB, TOTAZ [RETT/NY  ACRTHOD ROTHPFTY  To0&F  ATHoD

?Sﬁ’mgd BT OJCT ﬁoé@@@ﬁﬁ@&i %ﬁfa@%gd SSREVE) é@ﬁ@ 3533%0335301 BROOTT 355?3 desnon
T0ET TTOD QEWITT. RTB, 33N m%o@omwaﬁ BRFT, TOTAT DB TR éeﬁéﬁ TOWODAT
DROVNAY e VOPOT  ITLIIONT), JEWTH. TV0IT FZVOH JWPTHN PN $oT W e
ez Qgen  (Central Banking Service Department), 2eso3ns Qe (Fiscal Affairs Department),
70T wedne (Bureau of Statistics) and The IMF Institute ¥, 00

9. Reducing Tariffs: Zo3ne Izerens @9d: The Fund also aims at reducing tariffs and other
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restrictions imposed on international trade by the member countries so as to cease restrictions of
remittance of funds or to avoid discriminating practices.

10. General Watch: m=5s, Qe The IMF is also keeping a general watch on the monetary
and fiscal policies followed by the member countries to ensure no flouting of the provisions of the
charte
Advantages or Achievements of International Monetary Fund:
e.—aoédzra%eoi: TR AROH WDIARVINY WP TOENNLL:

Following are the main advantages which have accrued to the world from functioning of the
LLM.F
1. Establishment of Monetary Reserve Fund: &eo30= vegen 90D 5] ©3: Under this,

system, the Fund is able to accumulate a sizeable stock of the national currencies of different
countries. It is out of this stock that the Fund meets the foreign exchange requirements of the
member countries.

2. Setting up of a Multilateral Trade and Payment System: 205d@3¢03 59,5090 0B oIR8

aésﬁ@ o ©3S: The establishment of the Fund has given stimulus to the setting up of a multilateral

trade and payments system. No doubt, the member countries were allowed to impose exchange
control on commercial transactions, but it was hoped that these restrictions on foreign trade would
be eliminated after the end of the transitional period.

3. Improvement in Short-term Disequilibrium in Balance of Payment: 305003 232803093

VOIBHOD  VIMIRCOIIZ), WW0APW: By lending foreign currencies to member countries

against their national currency, the Fund helps them to eliminate short term disequilibrium in their
balance of payments
4. Stability in Foreign Exchange Rates: 0@ede Q2008 ©8ag %édé ORI

5. Check on Competitive Currency Devaluation: 35088 3021¢ 9TBRO, SDBRTI),
sBdos0myw: Before the Establishment of the Fund, different countries of the world often resorted to

competitive currency devaluation with a view to boosting their exports. This naturally produced
strains in their economic and political relationship. But the situation is now totally changed aafter
the coming into existence of the .LM.F.
6. No Interference in Domestic Economic Affairs: AT, an@mf BSHFT a@ﬁ@m@ ZRECT
SRBDHO.
7. Advisory and Technical Assistance: 20088 FH0D T FOT T
8. Support of Low-Income Countries 33z =T3S BROLTS an@m?ﬁ ATOOD ) L0W®

Criticisms or Failures of I.M.F ¢3¢3nsh oz fgweﬁmﬁo:

The functioning of the Fund is often subjected to criticism on the following grounds:
1. Limited Scope 2¢08 o According to the rules of the .MLF, it deals only with those

imbalances in payments which arise out of current trade transactions. It does not deal with the
repayments of war loans or of blocked reserves or with the exports and imports of capital.
2. Fixation of Unscientific Quotas: ©32390% 3wets Jpoea: An important criticism of the

Fund is that the quotas of the various member countries have not been fixed on any scientific basis.
In fact, these quotas were fixed keeping in mind the economic and political interests of the U.S.A

9
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and the U.K. That is the reason why the Fund has been continuously dominated by these two

countries since its origin.
3. Discriminatory Treatment : 20 &.BNADY To0T:, (83008 Te3n¢ dot3) = Another

complaint is that the Fund discriminates in favour of certain countries in its day-to-day functioning.
It gives special concessions to western countries while neglecting the genuine interests of backward
and underdeveloped countries. No action is taken against western countries, when thy flout the
directives of the Fund. Ex: in 1948, France devalued its currency in defiance of the directive of the
Fund and et no action was taken against it. Likewise, dominated as the Fund is by the U.S.A the
American dollar was not declared a scarce currency in 1949 despite the fact that the rest of the

world, particularly the sterling areas countries, were experiencing acute dollar shortage.
QROIN HEOT TeBNY WNTVQONY FOF TPRSTON0L) €3eIONT. WD LOWPT TeBNOR

TOTTR, eSO, WDBOWET. W SeI0Z TeINY WTILR, T|0DWON WRVFT  TToNOE

TONFAVF LT, STPOOT OO, “Yesboz  Jeand  3ewW”  (Rich Countries Club) «omd
QDREFBRNT.

4. Inability to Remove Exchange Controls: 02:d0® dodogendmy, Snd mazig dpe:

Another failure of the Fund is that it has not succeeded in persuading member countries to eliminate
exchange controls and other restrictions on foreign trade. Even today developed countries, like the
U.S.A are continuing with their policies of protection in the field of trade.

5. No Success in Securing Exchange Stability: 2003 =TT Rédé TIWRPYTBTY ONTRACIPNG.

6. Inadequate Provision of Liquidity 3=3=@, evgestmdng ©x=30%esE: One of the main

objectives of the Fund was to promote the international liquidity of its members by lending to them
the required foreign currencies out of its stock. But, in actual practice, the Fund found a difficult to
meet to foreign exchange requirements of its member because of its limited resources.

7. No Elimination of Multiple Exchange Rates: 20@> Q230D 30T, SB[ AgoNg.:

Multiple exchange rates imply the adoption of different exchange rate with regard to different
transaction by a country. The elimination of these multiple exchange rates was one of the main
objectives o the Fund. But the Fund has miserably failed in the achievement of this objective,
Ex: in August 1971, France adopted a two- tier system of exchange rates, affixed exchange rate for
genuine trade transactions and a freely floating exchange rate for speculative transactions.

8. Inadequate Representation to Developing Countries: ORFO, TROTDETH Uo@mf Ay

QOFE: About 90% of the members of the .M.F, are developing countries of Asia, Africa and Latin

America, but they have been given only 38% of the total voting power in the affairs of the Fund.
The Fund is, in fact, dominated by the economically developed countries
9. Lack of Resources Zomsnons 8003

10. Free Convertibility of Currencies not Attained 3530¢ 308 BomSFS mHIwRNY: The

Objective of the Fund to bring about a system of free convertibility of currencies, but unfortunately
this objective could not be achieved in actual practice. Excepting the U.S. Dollar, no other currency
is freely convertible into any other currency.

11. Failure to Tackle the Problem of Petro-dollars: S3tiee-moes ImHF00I, Jw00AEY

QPowondd: Still another failing of the .MLF, is its inability to tackle the problem of ‘Petro-dollars’.

Critics point out that the Fund should have played a greater role in recycling the surpluses of the
oil-producing nations. It could have borrowed the surpluses of the OPEC (Organization of the
Petroleum Exporting Countries) countries and made them available on soft terms to the developing
member countries.

12. Non-implementation of Mr. Nicholas Brady Plan: ep® @30 c8pemdod o=

20R)E:  The indebtedness of the Third World developing countries had assumed alarming

dimensions during the eighties. According to a reliable estimate, the total international debt of the
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developing countries was about 1.3 trillion dollars. Mr. Nicholas Brady of the United States
(America) Treasury had formulated a ‘debt-reduction plan’ (oo 383 cdnexd) to cut down the

size of this debt and to provide relief to the developing countries. Unfortunately, the .M.F. had not
been able to implement this Plan which would have provided some relief to the highly indebted
countries of the world.

13. Erosion of Sovereignty of Poor Nations: 2& an@mf mBEPZE @3 Still another

criticism was that the economic and financial policies pursued by the I.M.F, were interfering with
and eroding the sovereignty of the poor borrowing countries. There was an increasing trend toward
conditionality in the lending programmes of the I.M.F, and as a consequence politically
inconvenient adjustment programmes were being foisted on these helpless borrowing countries. It is
pointed out, the adjustment programmes should be decided by the governments of these countries,
not by the .LM.F. There should be no dictates from outside.

14. Problem of Overdue Financial Obligations: <0803 @eozoas sedzomdny B:03: The

LLM.F is facing the problem of overdue financial obligations. As at the end of April, 1996, the
overdue financial obligations for six months or more amounted to SDR 2.13 billion in respect of sis
members- Iraq, Liberia, Serbia and Montenegro, Somalia, Sudan and Zaire.

World Trade Organization: (WTQO): ag mﬁmd BoFes:

The Uruguay round of GATT (1986-93) gave birth to World Trade Organization. The members of
GATT singed on an agreement of Uruguay round in April 1994 in Morocco for establishing a new
organization named WTO. It was officially constituted on January 1, 1995 which took the place of
GATT as an effective formal, organization. GATT was an informal organization which regulated
world trade since 1948. The WTO has 164 members and 24 observer governments. Liberia became
the 163 member on 14% July 2016 and Afghanistan became the 164™ member on 29™ July 2016.
GATT (General Agreement on Tariffs and Trade @03 =) TIWT OB 2.TOT) 8 Fe DT

(0307) BRFICD Sexernen IRT GATT RITY 27 wRFwd Zopws 1 IS0, 1995 Jow
©Xgg wohd. WTO 3R 134 Deansd o i), I3 164 ooFnsd ATHE TE0D. (The WTO

has 164 members and 24 observer governments. Liberia became the 163" member on 14™ July
2016 and Afghanistan became the 164™ member on 29" July 2016.)

WTO: Objectives eocieanss:

1. To ensure the reduction of tariffs and other barriers to trade. %md%ﬁ TOWORATOZ =03
Ty Q3T @dédﬁ%“?}{l TRW RO PORA NETTY)T.

2. To eliminate discriminatory treatment in international trade relations. @oédm%@o& Spkple)
ROWOTNE AR YTBW TOTIWINTT), IRDTORFYT.

3. To facilitate higher standards of living, full employment, a growing volume of real income
and effective demand, and an increase in production and trade in goods and services of the member
nations. ITF COFAYY LOIT THEIDRT 2eTT, TRBRFTRET, & ICIRTT 00F, TOFFTO
Beldod éz;g, YOTITION éz;g DY) BOB Tene Fedne TVIWTT [ BROTITRNON VIRV
3ORB.

4. To make positive effect, which ensures developing countries, especially the least developed
secure a level of share in the growth of international trade that reflects the needs of their economic
development. @oédm%eo& DIWTTY TRW T ROV @apw@@p an@mf Elok @apw@@pﬁ A
QTR

5. To facilitate the optimal use of the world’s resources for sustainable development. AAT
ORFON NS FOTSRONTM, NOF TRROTY WIABRWRIT.
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Organization of WTO: ogpes:

1.
2.
l.

Ministerial Conference : me3ea mg@ ﬁi)oee%fs:
General Council : mmsé TOTY:
Ministerial Conference : D3¢ 0833 5&5%%: WD VT, VEFTTRY WS Z T

DOBYRRNT. WIY BISLOW AWK, TORT DTS T IWT VOO 35 FWEOHY BTTT. 3%
TWOT/PORD AT waﬁs-'%@dae Re3 e,

2.

General Council: m=Rs, Home: & DOTBYONY 2@ ATH, COFNT ATZT  TSAOND
JTTYT. AW D, W IT FOTLZOD OFIZT [WHROAYR), JRcRERDET.

Functions of the WTO: 3ac3ensh:

1.

To lay-down a substantive code of conduct aiming at reducing trade barriers including
tariffs and eliminating discrimination in international trade relations. ©@033T00% T3
=

TOWOTNET WBSBOTNTVES QUEFOTNTTY, W) RWOINTI, BRTOTORD ToONF.

To provide the institutional framework for the administration of the substantive code this
encompasses a spectrum of norms governing the conduct of member countries in the arena
of global trade. ATZ, Te3NY I@B DVTOT JITIONY FOWOTT  ATJFBFBOR  AWWTF,
TOWORRTOZ AT AD BT moﬁ&% aésﬁ@ WTNRITHT.

To provide an integrated structure of the administration, thus, to facilitate the
implementation, administration and fulfillment of the objectives of the WTO Agreement and
other Multilateral Trade Agreements. TR, BeINE IWBV VB TORRLIRT  FOPOINW,
LTOTN DB FOToOBNET), ﬁosaFdraw%é 3T 0N RYTID.

To act as a forum for the negotiation of further trade liberalization. @37 =TT
POTDOCTTEOT BRI REITON PBeLFTTN FoONF ATE TES.

To cooperate with the IMF and WB and its associates for establishing a coherence in trade
policy-making. ©OTTTRHEOD TOTA A W, DI, WROINOR 20T RFOWT TR
QeS0DT, SOIPOTLD NE@U QETRFHYTH

To settle the trade-related disputes.so3008 F020RAT TWHNATI), TOBORORT.
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