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Objectives of SAARC: ¸ÁPÀð£À GzÉÝÃ±ÀUÀ¼ÀÄ

The objectives, of the SAARC Charter, are as follows:

 To promote the welfare of the peoples of South Asia and to improve their quality of life;
zÀQët K¶AiÀiÁ gÁµÀÖçUÀ¼À d£ÀgÀ AiÉÆÃUÀPÉëÃªÀÄ ºÁUÀÆ CªÀgÀ fÃªÀ£ÀzÀ UÀÄtªÀÄlÖªÀ£ÀÄß ºÉaÑ¸ÀÄªÀÅzÀÄ.

 To accelerate economic growth, social progress and cultural development in the region and

to provide all individuals the opportunity to live in dignity and to realise their full potentials;
¥ÁæzÉÃ²PÀªÁV DyðPÀ, ¸ÁªÀiÁfPÀ ºÁUÀÆ ¸ÁA¸ÀÌøwPÀ C©üªÀÈ¢ÞAiÀÄ£ÀÄß ¸Á¢ü¸ÀÄªÀÅzÀÄ ªÀÄvÀÄÛ ªÉÊAiÀÄQÛPÀªÁV

J®èjUÀÆ GvÀÛªÀÄ WÀ£ÀvÉ ªÀÄvÀÄÛ ¸ÁªÀÄxÀåðUÀ¼À£ÀÄß ºÉÆAzÀÄªÀ CªÀPÁ±À MzÀV¸ÀÄªÀÅzÀÄ.

 To promote and strengthen collective self-reliance among the countries of South Asia;
zÀQët K¶AiÀiÁ gÁµÀÖçUÀ¼À°è ¸ÁéªÀ®A§£É ºÁUÀÆ ¸ÁªÀÄxÀåð ºÉaÑ¸ÀÄªÀÅzÀÄ.

 To contribute to mutual trust, understanding and appreciation of one another's problems;
¸ÀzÀ¸Àå gÁµÀÖçUÀ¼À ªÀÄzÉå EgÀÄªÀ ¸ÀªÀÄ¸ÉåUÀ¼À£ÀÄß ¥ÀgÀ¸ÀàgÀ £ÀA©PÉ, w¼ÀÄªÀ½PÉ ºÁUÀÆ ªÉÄZÀÄÑUÉUÀ¼À ªÀÄÆ®PÀ

§UÉºÀj¹PÉÆ¼Àî®Ä ¸ÀºÀPÀj¹ªÀÅzÀÄ.

 To promote active collaboration and mutual assistance in the economic, social, cultural,

technical and scientific fields; ¸̧ ÀzÀ¸Àå gÁµÀÖçUÀ¼À £ÀqÀÄªÉ DyðPÀ, ¸ÁªÀiÁfPÀ, ¸ÁA¸ÀÌøwPÀ, vÁAwæPÀ ºÁUÀÆ

ªÀåeÁÕ¤PÀ PÉëÃvÀæUÀ¼À°è ¥ÀgÀ¸ÀàgÀ ¸ÀºÀAiÉÆÃUÀzÉÆA¢UÉ ¸ÀºÁAiÀÄ ªÀiÁqÀ®Ä GvÉÛÃf¸ÀÄªÀÅzÀÄ.

 To strengthen cooperation with other developing countries; EvÀgÉ C©üªÀÈ¢Þ ºÉÆAzÀÄwÛgÀÄªÀ

gÁµÀÖçUÀ½UÉ ¸ÀºÀPÁgÀ ¤ÃqÀÄªÀÅzÀÄ.

 To strengthen cooperation among themselves in international forums on matters of common

interests; and ¸ÀªÀiÁ£Àå «µÀAiÀÄUÀ¼À »vÁ¸ÀQÛUÁV CAvÀgÁ¶ÖçÃAiÀÄ ªÉÃ¢PÉUÀ¼À°è ¸ÀzÀ¸Àå gÁµÀÖçUÀ¼À £ÀqÀÄªÉ ¥ÀgÀ¸ÀàgÀ

¸ÀºÁAiÀÄ ºÁUÀÆ ¸ÀºÀPÁgÀ ¤ÃqÀÄªÀÅzÀÄ.

 To cooperate with international and regional organizations with similar aims and purposes.
¸ÀªÀiÁ£À GzÉÝÃ±À ºÁUÀÆ UÀÄjUÀ¼À ¸ÁzsÀ£ÉUÁV CAvÀgÀgÁ¶ÖçÃAiÀÄ ºÁUÀÆ ¥ÁæzÉÃ²PÀ ¸ÀAWÀl£ÉUÀ¼À eÉÆvÉ

¸ÀºÀPÀj¸ÀÄªÀÅzÀÄ.

Different Concepts or Types of Rate of Exchange «zÉÃ² «¤ªÀÄAiÀÄ zÀgÀzÀ ¥ÀæPÁgÀUÀ¼ÀÄ CxÀªÁ PÀ®à£ÉUÀ¼ÀÄ

1. Spot Rate of Exchange ¸ÀzÀåzÀ CxÀªÁ vÀPÀët «¤ªÀÄAiÀÄ zÀgÀ:

The spot rate of exchange means rate at which foreign currency is made available on the
spot. Currencies are exchanged with one another at the existing rate.

It is used for immediate sale and purchase of currencies. It can be considered as day-to-day rate
of exchange.

When two parties agree to exchange currency immediately, it is called Spot Exchange Rate.
Spot Exchange Rate is determined by the demand for any supply of various currencies.

«zÉÃ² «¤ªÀÄAiÀÄªÀ£ÀÄß ¸ÀzÀåzÀ°ègÀÄªÀ zÀgÀPÉÌ ¥ÀÆgÉÊ¸À¨ÉÃPÁVgÀÄªÀ zÀgÀPÉÌ ¸ÀzÀåzÀ zÀgÀ JAzÀÄ PÀgÉAiÀÄÄªÀgÀÄ.
CAzÀgÉ «zÉÃ² ºÀtªÀ£ÀÄß AiÀiÁªÀ ¸ÀAzÀ¨sÀðzÀ°è ¥ÀÆgÉÊ¸À¨ÉÃPÁV¢AiÉÆÃ D ¸ÀAzÀ¨sÀðzÀ°ègÀÄªÀ zÀgÀPÉÌ vÀPÀëtzÀ CxÀªÁ
¸ÀzÀåzÀ zÀgÀªÉAzÀÄ PÀgÉAiÀÄÄªÀgÀÄ.

2. Forward Rate of Exchange ªÀÄÄAUÀqÀ «¤ªÀÄAiÀÄ zÀgÀ:

Forward rate of exchange refers to the rate at which foreign currency is bought and sold at a
future date. The forward rate of exchange refers to the rate at which foreign currency will be made
available as per the agreement after a specified period of time

¨sÀ«µÀåzÀ°è ªÀiÁqÀ¨ÉÃPÁVgÀÄªÀ «¤ªÀÄAiÀÄ PÁgÀåUÀ½UÉ EAzÉ M¥ÀàAzÀ ªÀiÁrPÉÆAqÀ «¤ªÀÄAiÀÄ zÀgÀªÀ£ÀÄß
¤zsÀðj¹PÉÆArzÀÝgÉ CzÀÄ ªÀÄÄAUÀqÀ CxÀªÁ ªÁ¬ÄzÉ zÀgÀªÁUÀÄvÀÛzÉ.

CAzÀgÉ ªÀÄÄAzÉ ªÀiÁqÀ¨ÉÃPÁVgÀÄªÀ «¤ªÀÄAiÀÄ PÁgÀåUÀ½UÉ «¤ªÀÄAiÀÄ zÀgÀªÀ£ÀÄß ªÀÄÄAavÀªÁVAiÉÄÃ M¥ÀàAzÀzÀ
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DzsÁgÀzÀ ªÉÄÃ¯É ¤zsÀðj¸À¯ÁVgÀÄvÀÛzÉ.

The forward rate is quoted at a premium or at a discount over the spot rate.
3. Fixed,Flexible,Floating Exchange Rates ¹ÜgÀ, ¸Àr® ªÀÄvÀÄÛ vÉÃ¯ÁqÀÄªÀ «¤ªÀÄAiÀÄ zÀgÀ

Fixed Exchange Rate refers to the rate of exchange, which remains fixed or pegged in terms of
gold or in terms of another currency.

a£Àß CxÀªÁ EvÀgÉ PÀgÉ¤ìUÀ½UÉ ¸ÀA§A¢ü¹zÀAvÉ ºÀtzÀ «¤ªÀÄAiÀÄ zÀgÀªÀ£ÀÄß ¤²ÑvÀªÁV ¤UÀ¢UÉÆ½¹zÀgÉ CzÀÄ ¹ÜgÀ
«¤ªÀÄAiÀÄ zÀgÀªÁUÀÄvÀÛzÉ.CAzÀgÉ MAzÀÄ zÉÃ±ÀzÀ ZÀ¯ÁªÀuÉAiÀÄ ºÀtªÀ£ÀÄß ¤¢ðµÀÖªÁzsÀ a£ÀßzÀ gÀÆ¥ÀzÀ°è CxÀªÁ
¤¢ðµÀÖ zÀgÀzÀ «zÉÃ² ºÀtzÀ°è ªÀåPÀÛ¥Àr¸À¯ÁUÀÄªÀ «¤ªÀÄAiÀÄ zÀgÀPÉÌ ¹ÜgÀªÁzÀ «¤ªÀÄAiÀÄ zÀgÀ JAzÀÄ PÀgÉAiÀÄÄªÀgÀÄ.

Flexible Exchange Rate refers to the rate of exchange which remains fixed over short period but
which can be changed from time to time according to the changing conditions.

¸Àr® CxÀªÁ ºÉÆAzÁtÂPÉAiÀÄ «¤ªÀÄAiÀÄ zÀgÀ JAzÀgÉ CªÀ±ÀåPÀvÉUÀ½UÀ£ÀUÀÄtªÁV «¤ªÀÄAiÀÄ zÀgÀªÀ£ÀÄß
§zÀ¯Á¬Ä¹PÉÆ¼Àî®Ä CªÀPÁ±ÀUÀ½zÀÝgÉ CzÀ£ÀÄß ¸Àr® CxÀªÁ ºÉÆAzÁtÂPÉAiÀÄ «¤ªÀÄAiÀÄ zÀgÀ JAzÀÄ PÀgÉAiÀÄÄªÀgÀÄ.
CAzÀgÉ F zÀgÀzÀ°è PÁ® PÁ®PÉÌ CUÀvÀåUÀ½UÉ vÀPÀÌAvÉ «¤ªÀÄAiÀÄ zÀgÀªÀ£ÀÄß ºÉaÑ¸À®Ä CxÀªÁ PÀrªÉÄUÉÆÃ½¸À®Ä
CªÀPÁ±ÀUÀ½gÀÄvÀÛªÉ.

Floating Rate of Exchange refers to that rate of exchange which fluctuates freely and finds
its own level, according to the conditions of demand and supply in the foreign exchange market.
«¤ªÀÄAiÀÄ zÀgÀªÀ£ÀÄß AiÀiÁªÀÅzÉÃ C¼ÀvÉUÉÆÃ°¤AzÀ ¤zsÀðj¸À®àqÀzÉ ªÀiÁgÀÄPÀmÉÖAiÀÄ°è «zÉÃ² «¤ªÀÄAiÀÄzÀ ¨ÉÃrPÉ ªÀÄvÀÄÛ
¥ÀÆgÉÊPÉAiÀÄ CA±ÀUÀ½UÀ£ÀÄUÀÄtªÁV vÁ£ÁVAiÉÄÃ ¤zsÁðgÀªÁUÀÄªÀ «¤ªÀÄAiÀÄ zÀgÀPÉÌ vÉÃ¯ÁzÀqÀÄªÀ «¤ªÀÄAiÀÄ zÀgÀ JAzÀÄ
PÀgÉAiÀÄÄªÀgÀÄ.

4. Multiple Exchange Rate §ºÀÄªÀÄÄR «¤ªÀÄAiÀÄ zÀgÀ:

It is a system under which a country adopts more than one rate of exchange for its Currency.
Ex: It may have one rate of exchange for exports another rate of exchange for imports.

MAzÀÄ zÉÃ±À vÀ£Àß ºÀtPÉÌ MAzÀQÌAvÀ®Æ ºÉaÑ£À «¤ªÀÄAiÀÄ zÀgÀªÀ£ÀÄß ºÉÆA¢zÀÝgÉ CzÀ£ÀÄß §ºÀÄªÀÄÄR «¤ªÀÄAiÀÄ
zÀgÀ JAzÀÄ PÀgÉAiÀÄÄªÀgÀÄ.

5. TwoTier Exchange Rate JgÀqÀÄ ºÀAvÀzÀ «¤ªÀÄAiÀÄ zÀgÀ:

The Government maintains two rates of exchange under a system. One rate, a higher rate, is
fixed for commercial transactions and the other rat, a lower rate, is fixed for capital transactions.
Since 1971, France and Italy have mentioned this system.

E°è MAzÀÄ zÉÃ±ÀªÀÅ JgÀqÀÄ ºÀAvÀzÀ «¤ªÀÄAiÀÄ zÀgÀUÀ¼À£ÀÄß ¤zsÀðj¸ÀÄvÀÛzÉ CzÀÄ ªÁtÂdå ªÀåªÀºÁgÀUÀ½UÉ MAzÀÄ
«¤ªÀÄAiÀÄ zÀgÀ ªÀÄvÀÄÛ §AqÀªÁ¼À ªÀåªÀºÁgÀUÀ½UÉ E£ÉÆßAzÀÄ «¤ªÀÄAiÀÄ zÀgÀªÀ£ÀÄß ¤zsÀðj¸ÀÄvÀÛzÉ »ÃUÉ JgÀqÀÄ jÃwAiÀÄ
«¤ªÀÄAiÀÄ zÀgÀUÀ¼À£ÀÄß ºÉÆA¢gÀÄªÀÅzÀPÉÌ ¢é-±ÉæÃtÂ «¤ªÀÄAiÀÄ zÀgÀ JAzÀÄ PÀgÉAiÀÄÄªÀgÀÄ.

Causes for the Devaluation of 1966:
1. Failure to Increase Exports gÀ¥ÀÄÛUÀ¼À KjPÉAiÀÄ°è «¥sÀ®:

The main factor responsible for the devaluation of the rupee in 1966 was our failure to
increase the exports of the country. Our exports amounted to about 6.1% of our national income
during the First Five Year Plan period and they declines further to 4.6% in the Second Five Year
Plan out 4.3% of the national income in the Third Plan. This resulted in an unfavourable balance of
payments position.

1966 gÀ°è gÀÆ¥Á¬ÄAiÀÄ C¥ÀªÀiË®åPÉÌ ªÀÄÄRå PÁgÀtªÉÃ£ÉAzÀgÉ ¸ÀgÀPÀÄUÀ¼À gÀ¦Û£À ªÉÊ¥sÀ®å. ¥ÀæxÀªÀÄ
¥ÀAZÀªÁ¶ðPÀ AiÉÆÃd£ÉAiÀÄ CªÀ¢üAiÀÄ°è gÁ¶ÖçÃAiÀÄ GvÁàzÀ£ÉAiÀÄ 6.1% gÀµÀÄÖ EzÀÝ gÀ¦Û£À ¥ÀæªÀiÁt ¢éwÃAiÀÄ
¥ÀAZÀªÁ¶ðPÀ AiÉÆÃd£ÁªÀ¢üAiÀÄ°è 4.6% PÉÌ E½¬ÄvÀÄ ºÁUÀÄ 3£ÉÃ ¥ÀAZÀªÁ¶ðPÀ AiÉÆÃd£ÉAiÀÄ°è CzÀÄ 4.3% UÉ
E½¬ÄvÀÄ

2. Increased Prices ¨É¯ÉUÀ¼À KjPÉ:

Another factor responsible for the devaluation of the rupee was an increase in the internal
Price level. During Third Plan period there was a cumulative increase in the price level by about
29% the wholesale Price Index increased from 180 in 1965 to 218 in the year 1966. This resulted in
certain imbalances in the exports.

1966 gÀ°è ºÀtzÀ C¥ÀªÀiË°åÃPÀgÀtPÉÌ E£ÉÆßAzÀÄ PÁgÀtªÉÃ£ÉAzÀgÉ DAvÀjPÀ ¨É¯ÉUÀ¼À ªÀÄlÖzÀ°è KjPÉ. 3£ÉÃ



3

¥ÀAZÀªÁ¶ðPÀ AiÉÆÃd£ÉAiÀÄ°è ¨É¯ÉAiÀÄ ¥ÀæªÀiÁtªÀÅ 29% gÀµÀÄÖ KjvÀÄ ¸ÀUÀlÄ ¨É¯É ¸ÀÆZÁåAPÀªÀÅ 1965 gÀ°è 180 EzÀÝzÀÄÝ
1966 gÀ°è 218 PÉÌÃjvÀÄ.

3. Shadow Market £ÉgÀ¼ÀÄ ªÀiÁgÀÄPÀmÉÖ (¢é ªÀiÁgÀÄPÀmÉÖ)Parallel Rate of Exchange-

There existed a paralles market for the exchange of currencies, which completely spoiled
our foreign currency situation. Nearly Rs.25 were exchanged for one US dollar and Rs. 20 fro a
sterling pound in these parallel markets as against the official rates of Rs.4.76 per dollar and Rs.
13.3 per Sterling pound.

Parallel market (MAzÀÄ ºÀtPÉÌ JgÀqÀÄ «¤ªÀÄAiÀÄ zÀgÀUÀ½gÀÄªÀÅzÀÄ – MAzÀÄ C¢üPÀÈvÀ, E£ÉÆßAzÀÄ C£À¢üPÀÈvÀ

Parallel Rate Of Exchange) adversely affected the rupee position in the currency market of the
world and ultimately constrained us to devalue our currency.

£ÉgÀ¼ÀÄ «¤ªÀÄAiÀÄ ªÀiÁgÀÄPÀmÉÖ C¹ÜvÀézÀ°ègÀÄªÀÅzÀÄ CAzÀgÉ C¢üPÀÈvÀ «¤ªÀÄAiÀÄ zÀgÀzÀ ªÀÄgÀÄPÀmÉÖ ºÁUÀÄ C£À¢üPÀÈvÀ
«¤ªÀÄAiÀÄ zÀgÀzÀ ªÀiÁgÀÄPÀmÉÖ PÀAqÀÄ§gÀÄªÀÅzÀÄ. C¢üPÀÈvÀ «¤ªÀÄAiÀÄ zÀgÀ ªÀiÁgÀÄPÀmÉÖAiÀÄ°è 1 qÁ®jUÉ gÀÆ. 4.76 EzÀÝzÀÄÝ
C£À¢üPÀÈvÀ ªÀiÁgÀÄPÀmÉÖAiÀÄ°è 1 qÁ®gÀ= gÀÆ. 25 EgÀÄªÀÅzÁVzÉ.

4. DªÀÄzÀÄUÀ¼À KjPÉ Increased Imports:

During the Second Five YearPlan our exports increased by about 50% as against the
increase of 9% of our exports.

5. Scarcity of Foreign Exchange «zÉÃ² «¤ªÀÄAiÀÄzÀ PÉÆgÀvÉ:

Much pressure was exercised on our foreign exchange resources on account of servicing of
the old debts. The servicing of the debts amounted to Rs. 122 crore in 1964-66. This factorsperhaps
aggravated the balance of payments position of India.

6. Pressure from Creditor Countries ¸Á® ¤ÃrzÀ gÁµÀÖçUÀ¼À MvÁÛAiÀÄ:

The World Bank and the IMF advised the Government of India to devalue her currency.
USA also brought a powerful pressure on India to enforce devaluation of the rupee.


